GRANBY VENTURES LTD.

CONSULTING SERVICES

Box 401, Grand Forks, B.C., CANADA VOH 1HO
Phone (250) 442-3060 Fax (250) 442-3091

email: granby@sunshinecable.com

TO WHOM IT MAY CONCERN

SUBJECT: Letter of Reference

During a recent converstion with Gordon Grieves, who is the owner and manager of VMS Steel
Inc. and Venture Mechanical Systems Inc. (VMS) together with CLiff Perepolkin and Jack
Rilkoff, I learned that they plan to become heavily involved in the design, manufacture and
installation of machinery and material handling equipment used throughout the forest industry.

This enterprise will be done through VMS and its affiliate, VMS Steel Inc. VMS is a proven,
reputable company that has been in business for many years, it is well recognized for reliability,
top quality workmanship and highly competative prices.

Jack and Cliff have many years of experience in the construction and maintenance of sawmills,
planer mills and every facet of the lumber, board and pulp industry. They have worked with
companies that I have owned and managed since the 1960’s, i.e. Interior Mill Equipment Ltd.,
Interior Mill Construction Ltd., Granby Ventures Ltd. as well as Valco Industries, a large mill
construction firm that had installation contracts on projects that I managed.

I am pleased to offer my support to this team of highly trained, experienced, reliable individuals.
1 am confident that the knowledge and experience of this cost conscious team and their staff will
be an unparalleled asset to any project, large or small.

Yours truly,
GRAJ?VENTESS LTD.
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